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About this report

The PLANSPONSOR 2005 Defined Contribution (DC) Survey results incorporate 
the responses of 4,369 plan sponsors from a broad variety of U.S. industries.

Of these 4,369 respondents, 118 are from the Government and Public Works 
industry. Of these 118 respondents, 18 (15.2%) are “Micro” plans ($0-$5 million in 
DC assets), 37 (31.3%) are “Small” plans ($5-$49 million), 26 (22.0%) are “Mid” 
plans ($50-$199 million) and 37 (31.5%) are “Large” plans (over $200 million).

This report compares the survey responses of plan sponsors from Government 
and Public Works with those of respondents from All Industries, which includes 
Government and Public Works.



401(k) plans in 

Government & Public Works

3
©2005 Asset International, Inc.

Unauthorized distribution prohibited

For use by 401(k) 

Advisors USA only 

How Government and Public Works

ranks in key plan areas
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The top Government & Public Works plan providers

2.543TIAA-CREF

2.543T. Rowe Price Group

2.543Fidelity Investments

3.394Principal Financial Group

3.394Diversified Investment Advisors

4.245Great West Retirement Services

5.937Prudential Retirement

5.937ING

5.937Ameritas Life Insurance Corp.

7.639CitiStreet

30.51%36Nationwide

%%%% of Government & 

Public Works 

respondents

# of Government & 

Public Works 

respondents

Provider



401(k) plans in 

Government & Public Works

5
©2005 Asset International, Inc.

Unauthorized distribution prohibited

For use by 401(k) 

Advisors USA only 

What type of DC plan does your organization offer?

33.350.025.727.833.99.67.73.31.33.9401(a)

Government & Public WorksAll Industries

0

0

0

0

0

3.8

61.5

11.5

11.5%

Mid

2.8016.73.52.61.63.11.42.2Other

000000.50.20.20.2Simple IRA

00000.40.20.20.20.2SEP

02.95.61.731.320.46.71.39.5
Non-Qualified 

Deferred Comp

000021.522.223.016.120.1
Profit Sharing/ 

ESOP

2.85.703.57.86.14.21.84.0Money Purchase

75.071.455.667.811.88.14.91.54.9457

13.98.609.610.28.16.42.35.5403(b)

38.9%20.0%38.9%27.0%89.6%89.8%90.3%94.8%91.8%401(k)

LargeSmallMicroOverallLargeMidSmallMicroOverallPlan type
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What is the average age of your employees?

Government & Public WorksAll Industries

43.0

42.6

Mid

44.544.044.044.043.042.041.040.041.0Median

43.742.942.543.042.141.641.040.140.9Average

LargeSmallMicroOverallLargeMidSmallMicroOverall
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What % of total employees are eligible to participate in 

the DC plan?

Government & Public WorksAll Industries

100

93.3%

Mid

10010010010010098.095.093.095.0Median

94.9%94.5%93.8%94.2%93.1%91.6%90.2%86.0%89.2%Average

LargeSmallMicroOverallLargeMidSmallMicroOverall
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What is the participation rate in your DC plan among 

eligible employees?

0-38.80-500-500-42.50-450-650-60.30-650-600-64Fourth

38.9-5350.1-7550.1-87.542.6-68.545.1-7065.1-7560.4-75.565.1-8060.1-8064.1-79Third

77.1-10098.1-10088.1-10091.4-10098.1-10086.1-10085.3-10090.1-10094.1-10090.1-100First

▼ Quartile ▼

55.7%71.3%77.1%67.3%67.4%73.2%72.6%76.2%75.0%74.9%Average

53.075.087.568.570.075.075.580.080.079.0Median

53.1-7775.1-9887.6-8868.6-91.370.1-9875.1-8675.6-85.280.1-9080.1-9479.1-90Second

LargeMidSmallMicroOverallLargeMidSmallMicroOverall

Government & Public WorksAll Industries
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What is the Actual Deferral percentage (ADP) in the 

plan?

19.0%16.8%19.1%12.3%17.2%8.4%8.3%8.7%10.8%9.3%Average

7.36.210.07.37.36.26.06.06.06.0Median

LargeMidSmallMicroOverallLargeMidSmallMicroOverall

Government & Public WorksAll Industries
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When are employees eligible to participate in the plan?

2.815.413.929.413.08.414.631.650.133.4
After more 

than 6 months

2.815.416.709.64.07.711.613.110.7
After 4 to 6 

months

5.63.82.85.94.318.631.326.419.923.8
Within 3 
months

88.9%65.4%66.7%64.7%73.0%69.0%46.4%30.4%16.9%32.1%
Immediately 

upon hire

LargeMidSmallMicroOverallLargeMidSmallMicroOverall

Government & Public WorksAll Industries
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Do you use automatic enrollment?

Government & Public WorksAll Industries

76.9

23.1%

Mid

91.994.494.489.777.378.785.491.585.8No

8.1%5.6%5.6%10.3%22.7%21.3%14.6%8.5%14.2%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Have you implemented automatic deferral increases/ 

contribution acceleration for participants?

Government & Public WorksAll Industries

100

0%

Mid

97.294.194.196.492.695.996.398.196.5No

2.8%5.9%5.9%3.6%7.4%4.1%3.7%1.9%3.5%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall



401(k) plans in 

Government & Public Works

13
©2005 Asset International, Inc.

Unauthorized distribution prohibited

For use by 401(k) 

Advisors USA only 

Do you offer automated rebalancing?

Government & Public WorksAll Industries

58.3

41.7%

Mid

54.352.870.657.157.742.743.564.152.7No

45.7%47.2%29.4%42.9%42.3%57.3%56.5%35.9%47.3%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Where is your organization headquartered?

6.114.4Middle Atlantic (NJ, NY, PA)

4.3%5.8%New England (CT, MA, ME, NH, RI, VT)

2.64.6East South Central (AL, KY, MS, TN)

19.115.8South Atlantic (DC, DE, FL, GA, MD, NC, SC, VA, WV)

9.69.3West North Central (IA, KS, MN, MO, ND, NE, SD)

11.319.9East North Central (IL, IN, MI, OH, WI)

13.95.3Mountain (AZ, CO, ID, MT, NM, NV, UT, WY)

13.011.2West South Central (AR, LA, OK, TX)

20.012.3Pacific (AK, CA, HI, OR, WA)

Government & Public WorksAll Industries

01.5Non-U.S
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How many investment options are offered in your 

defined contribution plan?

11.6-1720.6-28.515.1-1810.1-1514.1-1812.1-1512.1-1512.1-1511.1-1512.1-15Third

24.6-6039.1-15430.1-5018.1-6030.1-15420.1-22018.1-30018.1-80019.1-80019.1-800First

▼ Quartile ▼

20.635.522.918.124.419.118.817.220.418.8Average

17.028.518.015.018.015.015.015.015.015.0Median

17.1-24.528.6-3918.1-3015.1-1818.1-3015.1-2015.1-1815.1-1815.1-1915.1-19Second

LargeMidSmallMicroOverallLargeMidSmallMicroOverall

Government & Public WorksAll Industries

0-20.5 0-11.50-15.00-100-140-120-120-120-110-12Fourth
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What is the average number of investment options held 

by your DC plan participants?

2.8-33.1-3.43.6-44.4-5.53.1-43.1-43.1-44.1-4.64.1-53.8-4.2Third

4.1-194.1-105.1-156.1-154.9-195.1-265.1-506.1-956.1-546.1-95First

▼ Quartile ▼

3.93.84.66.04.34.44.75.35.95.3Average

3.03.44.05.54.04.04.04.65.04.2Median

3.1-43.5-44.1-55.6-64.1-4.84.1-54.1-54.7-65.1-64.3-6Second

LargeMidSmallMicroOverallLargeMidSmallMicroOverall

Government & Public WorksAll Industries

0-3 0-2.70-3.50-4.30-30-40-30-40-40-3.7Fourth
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Which of the following types of investment options are 

offered in your defined contribution plan?

48.664.074.293.866.457.263.573.282.273.1Money Market Fund

71.480.067.750.069.267.868.560.038.854.5
Asset Allocation/ 

Lifestyle

91.496.083.981.388.891.490.889.684.688.2Bonds

Government & Public WorksAll Industries

12.0

96.0

80.0

4.0

40.0

84.0

80.0

24.0

0%

Mid

5.745.243.824.314.620.527.234.327.3Managed Accounts

97.193.593.895.395.090.687.475.084.3International Equity

82.974.256.375.780.473.268.457.066.4Domestic Equity

09.731.38.42.43.54.511.16.5
Alternative 

Investments

11.49.731.320.615.617.620.019.619.0Real Estate

97.164.581.382.287.886.981.661.375.8Stable Value

94.374.293.885.089.082.673.360.271.9Equity Index

37.19.7020.628.426.317.18.816.8
Self-Directed 

Brokerage

2.9%3.2%6.3%2.8%47.8%20.3%6.8%2.1%12.1%Employer Stock

LargeSmallMicroOverallLargeMidSmallMicroOverallInvestment option

Note: The percentages above represent the number of plans OFFERING the particular investment option. They do not reflect investment allocations.
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If offered, what is the average % of participant balances 

in asset allocation/lifestyle/lifecycle funds?

Government & Public WorksAll Industries

25.0

22.6%

Mid

10.025.015.013.010.013.018.021.015.0Median

16.4%25.2%18.6%20.3%16.9%21.3%25.3%31.1%24.5%Mean

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Which type(s) of asset allocation/lifestyle/lifecycle 

funds are offered?

60.964.757.985.763.653.451.564.271.361.6Risk based

05.910.504.50.32.95.211.05.3Don’t know

Government & Public WorksAll Industries

0

52.9%

Mid

8.75.304.54.42.91.70.82.1Other

39.1%42.1%28.6%42.4%50.6%50.7%40.8%31.5%42.0%Age based

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Do you offer a defined benefit plan in addition to your 

defined contribution plan?

04.23.101.93.51.80.80.11.0
Yes, open only 

to some 
employees

2.88.33.16.34.617.213.16.31.97.1Yes (frozen)

Government & Public WorksAll Industries

29.2

58.3%

Mid

8.353.162.534.329.555.676.189.472.1No

88.9%40.6%31.3%59.3%49.6%29.5%16.7%8.6%19.8%Yes (open)

LargeSmallMicroOverallLargeMidSmallMicroOverall
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If “yes,” what is the funded level of the plan?

18.513.37.120.014.816.612.812.310.213.5
95%-99% 

funded

51.9%40.0%71.4%80.0%55.7%46.3%43.4%52.9%53.3%48.6%
100% or more 

funded

11.113.37.109.88.89.57.83.67.9
85%-89.9% 

funded

020.07.106.617.221.515.310.216.7
90%-94.9% 

funded

Government & Public WorksAll Industries

6.7

6.7

Mid

3.77.104.93.14.18.113.96.4
Less than 80% 

funded

14.8008.28.18.73.68.86.9
80%-84.9% 

funded

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Are you considering converting to or implementing a 

Cash Balance or other “hybrid” plan?

3.30001.14.12.81.60.41.7

Considering 
implementing a 
Cash Balance/ 

hybrid plan

13.3%25.0%6.9%8.3%13.2%33.3%13.0%4.9%2.5%9.1%
Already have a 
Cash Balance/ 

hybrid plan

Government & Public WorksAll Industries

75.0

0

Mid

80.093.191.784.647.669.687.395.082.0

Have not 
considered 

implementing a 
Cash Balance/ 

hybrid plan

3.3001.115.014.66.32.17.2

Considered, 
decided against 
implementing a 
Cash Balance/ 

hybrid plan

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Does your organization match the participant’s 

contribution?

Government & Public WorksAll Industries

61.5

38.5%

Mid

62.245.556.356.314.117.420.229.422.5No

37.8%54.5%43.8%43.8%85.9%82.6%79.8%70.6%77.5%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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If so, how much is the approximate maximum match?

Government & Public WorksAll Industries

20.0

10.0

10.0

30.0

30.0%

Mid

28.65.928.618.818.526.137.342.034.7
LESS than 50% of 
first 6% of salary 

contributed

7.15.914.38.328.839.330.129.131.0
50% of first 6% of 
salary contributed

42.911.8018.833.822.718.914.820.1
BETWEEN 51%-
99% of first 6% of 
salary contributed

7.135.342.927.113.27.38.29.39.1
100% of first 6% of 
salary contributed

14.3%41.2%14.3%27.1%5.8%4.7%5.6%4.8%5.2%
MORE than 100% 
of first 6% of salary 

contributed

LargeSmallMicroOverallLargeMidSmallMicroOverallMatch
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Do you provide a profit sharing contribution?

Government & Public WorksAll Industries

90.0

10.0%

Mid

92.988.271.487.568.358.257.163.160.7No

7.1%11.8%28.6%12.5%31.7%41.8%42.9%36.9%39.3%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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How long before participants are 100% vested in the 

match?

Government & Public WorksAll Industries

60.0

0

0

0

0

40.0%

Mid

21.461.150.048.031.747.453.761.852.6
After more than 

3 years

14.311.125.012.018.117.313.510.613.73 years

00001.72.62.51.52.12 years

00007.95.55.25.45.71 year

05.602.00.20.81.11.51.16 months

64.3%22.2%25.0%38.0%40.5%26.4%23.9%19.1%24.8%
Immediately on 

enrollment

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Please rank in order of importance to your organization 

the following potential objectives of plan sponsors’ 

participant communication/education efforts.

Increased participation

Government & Public WorksAll Industries

12.0

16.0

20.0

52.0%

Mid

8.330.021.417.112.111.311.312.211.7Fourth

19.410.014.315.218.112.014.313.114.0Third

16.710.0013.318.122.221.722.621.6Second

55.6%50.0%64.3%54.3%51.7%54.5%52.8%52.2%52.7%First

LargeSmallMicroOverallLargeMidSmallMicroOverallRank



401(k) plans in 

Government & Public Works

28
©2005 Asset International, Inc.

Unauthorized distribution prohibited

For use by 401(k) 

Advisors USA only 

Increased deferrals

Government & Public WorksAll Industries

16.7

33.3

41.7

8.3%

Mid

20.03.214.313.513.511.411.212.812.1Fourth

28.632.328.630.828.827.227.627.127.5Third

45.745.257.146.245.247.344.844.545.1Second

5.7%19.4%0%9.6%12.4%14.1%16.3%15.6%15.3%First

LargeSmallMicroOverallLargeMidSmallMicroOverallRank
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More diversification of participant investments

Government & Public WorksAll Industries

13.0

43.5

21.7

21.7%

Mid

8.327.621.416.716.623.327.424.024.2Fourth

38.934.542.939.235.540.437.140.938.8Third

27.817.228.623.526.119.122.022.122.1Second

25.0%20.7%7.1%20.6%21.8%17.3%13.5%13.1%14.9%First

LargeSmallMicroOverallLargeMidSmallMicroOverallRank
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Basic compliance with 404(c) requirements

Government & Public WorksAll Industries

60.9

8.7

17.4

13.0%

Mid

60.039.341.752.056.552.948.148.149.8Fourth

14.321.48.314.317.820.120.517.419.0Third

11.428.616.718.410.811.612.012.011.8Second

14.3%10.7%33.3%15.3%14.9%15.4%19.4%22.5%19.4%First

LargeSmallMicroOverallLargeMidSmallMicroOverallRank
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How often do you formally evaluate your DC provider?

Government & Public WorksAll Industries

65.4

7.7

3.8

23.1%

Mid

38.252.953.351.458.958.548.050.051.6As necessary

17.62.96.79.216.713.513.08.411.8Every 2-3 years

2.92.926.76.47.59.913.613.612.3Every 1-2 years

41.2%41.2%13.3%33.0%16.9%18.1%25.4%28.1%24.3%Every year

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Do you have a written statement of investment policy 

for the DC plan?

Government & Public WorksAll Industries

30.8

69.2%

Mid

13.930.328.624.816.516.323.143.728.8No

86.1%69.7%71.4%75.2%83.5%83.7%76.9%56.3%71.2%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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If you have an IPS, on whom do you rely to monitor 

policy compliance?

45.233.334.810.035.428.232.624.314.423.5
A separate outside 

consultant or advisor

Government & Public WorksAll Industries

0

0

27.8

38.9%

Mid

00000.500.52.20.9Nobody in particular

6.5002.48.49.713.820.514.2
The investment 

advisor who 
administers the plan

6.539.160.026.84.89.316.732.718.2The DC plan provider

41.9%26.1%30.0%35.4%58.0%48.4%44.8%30.3%43.2%
You, another person 
or a plan committee

LargeSmallMicroOverallLargeMidSmallMicroOverall
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What is the approximate annual cost for maintaining the 

plan?

Government & Public WorksAll Industries

12.0

32.0

0

8.0

0

48.0%

Mid

5.621.928.615.013.016.018.621.318.5Don’t know

61.131.314.339.324.118.511.75.612.0
No cost to plan (all fees 

are borne by participants)

00000.40.50.62.51.3
More than 2% of plan 

assets

06.37.14.72.13.04.55.64.41.5-2% of plan assets

2.8021.43.76.59.813.417.613.61-1.5% of plan assets

30.6%40.6%28.6%37.4%54.0%52.1%51.2%47.5%50.3%
Less than 1% of plan 

assets

LargeSmallMicroOverallLargeMidSmallMicroOverall
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What is the approximate annual cost charged against 

participant accounts as investment management or 

other fees?

Government & Public WorksAll Industries

20.0

12.0

0

4.0

36.0

28.0%

Mid

11.121.946.721.314.315.121.327.421.8Don’t know

11.112.5010.218.021.923.226.823.7

No cost to participants 
(all fees are borne 

by the plan)

2.8000.90.40.20.30.90.5
More than 2% of plan 

assets

2.83.102.81.43.63.34.33.51.5-2% of plan assets

5.612.513.315.710.814.514.512.313.21-1.5% of plan assets

66.7%50.0%40.0%49.1%55.1%44.7%37.4%28.3%37.3%
Less than 1% of plan 

assets

LargeSmallMicroOverallLargeMidSmallMicroOverall
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How do you feel about the plan fees you pay?

46.459.170.478.661.570.568.876.879.475.9Reasonable

Government & Public WorksAll Industries

31.8

9.1%

Mid

53.625.921.435.225.227.216.911.417.3A bargain

0%3.7%0%3.3%4.3%4.1%6.3%9.2%6.8%Too high

LargeSmallMicroOverallLargeMidSmallMicroOverall
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How do you feel about the participant fees your 

employees pay?

47.166.771.084.663.765.368.173.473.371.6Reasonable

Government & Public WorksAll Industries

25.0

8.3%

Mid

52.919.415.431.430.227.519.117.321.1A bargain

0%9.7%0%4.9%4.5%4.4%7.5%9.4%7.3%Too high

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Does your organization provide an annuity as a 

distribution for retirees?

34.338.528.140.034.364.665.964.971.867.5No

Government & Public WorksAll Industries

61.5%

Mid

65.7%71.9%60.0%65.7%35.4%34.1%35.1%28.2%32.5%Yes

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Is financial/investment advice offered to participants in 

your DC plan?

Government & Public WorksAll Industries

0

56.0

12.0

4.0

28.0%

Mid

03.018.83.62.62.73.13.02.9
Yes, through another 

source

11.151.525.035.514.122.930.628.526.7
Yes, through our DC 

provider

11.19.16.310.016.913.16.66.08.6
Yes, through a third party 

(Financial Engines, 
mPower, etc.)

11.115.231.313.68.111.124.031.222.8
Yes, through a financial 
planner/advisor outside 

of the plan

66.7%21.2%18.8%37.3%58.2%50.2%35.8%31.3%38.9%No

LargeSmallMicroOverallLargeMidSmallMicroOverall



401(k) plans in 

Government & Public Works

40
©2005 Asset International, Inc.

Unauthorized distribution prohibited

For use by 401(k) 

Advisors USA only 

How is that advice made available?

Government & Public WorksAll Industries

83.3

66.7

55.6%

Mid

66.776.984.678.350.762.875.981.774.6In person meetings

50.057.753.858.057.669.869.664.666.5Phone representatives

58.3%65.4%30.8%55.1%80.0%67.8%54.9%40.4%52.6%Internet

LargeSmallMicroOverallLargeMidSmallMicroOverall
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Why is advice NOT made available?

Government & Public WorksAll Industries

16.7

33.3

16.7

50.0

0%

Mid

15.016.7014.320.317.010.210.413.4Other

20.016.7020.017.915.810.912.313.5
Lack of support from 

management

5.016.733.311.412.418.516.435.321.3
Lack of interest from 

employees

90.010010085.772.169.975.753.267.7Fiduciary concerns

20.0%33.3%0%17.1%16.7%19.3%20.0%13.9%17.6%Fees

LargeSmallMicroOverallLargeMidSmallMicroOverall
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For more reports like this one…

If you would be interested in seeing a report similar to this one for another leading industry, or 
if you would like to see additional topics explored in this report, please contact Brian Neligan

at (203) 769-2931or bneligan@plansponsor.com.
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PLANSPONSOR Industry Reports currently 

available include:

» Accounting, Consulting and Business Services

» Banking, Financial Services and Insurance

» Building, Construction and Engineering

» Communications, Media, Advertising and Marketing

» Education

» Fortune 500

» Government/Public Works

» Healthcare, Pharmaceutical, Dr.’s Offices and Hospitals

» Hotels, Entertainment, Gaming and Hospitality

» Law Firms

» Manufacturing

» Non-Profit Organization/Endowment/Foundation

» Oil & Gas, Mining, Energy and Chemicals

» Retail

» Technology, Computers and Software

» Transportation

» Utilities

» Wholesale


